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OATH OR AFFIRMATION

John Newman swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

NewAlliance Investments Inc as

of December 31 20 09 are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

c/li/I/i1mc
Signature

CEO President

Title

Notary Public

This report contains check all applicable boxes

Facing Page

Statement of Financial Condition

Statement of Income Loss
Statement of Changes in Financial Condition

I1 Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule l5c3-3

Information Relating to the Possession or Control Requirements Under Rule 15c3-3

Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 15c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

cons oh dati on
An Oath or Affirmation

in copy of the SJPC Supplemental Report

II report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit

For conditions of cotifidential treatment of certain portions of this flung see section 240.1 7a-5e3



PRICLWATERHOUSECcX3PEPS

PricewaterhouseCoopers LLP

185 Asylum Street Suite 2400

Hartford CT 06103-3404

Telephone 860 241 7000

Facsimile 860 241 7590

Report of Independent Accountants

To the Board of Directors of NewAlliance Investments Inc

In accordance with Rule 17a-5e4 of the Securities Exchange Act of 1934 we have performed the

procedures enumerated below with respect to the accompanying Transitional Assessment

Reconciliation Form SIPC-7T of the Securities Investor Protection Corporation SIPC of NewAHiance

Investments Inc for the period from April 2009 through December 31 2009 which were agreed to

by NewAlliance Investments Inc the Securities and Exchange Commission Financial Industry

Regulatory Authority Inc and the Securities Investor Protection Corporation collectively the

specified parties solely to assist the specified parties in evaluating NewAlliance Investments Inc.s

compliance with the applicable instructions of Form SIPC-7T during the period ended December 31

2009 Management is responsible for NewAlliance Investments Inc.s compliance with those

requirements This agreed-upon procedures engagement was conducted in accordance with

attestation standards established by the American Institute of Certified Public Accountants The

sufficiency of these procedures is solely the responsibility of those parties specified in this report

Consequently we make no representation regarding the sufficiency of the procedures described below

either for the purpose for which this report has been requested or for any other purpose

The procedures we performed and our findings are as follows

Compared the listed assessment payments on page items 2B and 2F of Form SIPC-7T with

the respective cash disbursement records entries as follows payment dated January 2009

in the amount of $150 compared to copy of the check from NewAlliance Bank on behalf of

NewAlliance Investments Inc check number 218870 dated January 2009 payment dated

July 30 2009 in the amount of $314 compared to copy of the check from NewAlliance

Investments Inc check number 2700 dated July 30 2009 payment dated September 30

2009 in the amount of $100 compared to copy of the check from NewAlliance Investments

Inc check number 2713 dated September 30 2009 noting no differences

Compared the Total Revenue amount reported on page line of the audited Form X-17A-5

for the year ended December 31 2009 less the revenues reported on NewAlliance

Investments Inc.s Focus Reports for the period from January 2009 to March 31 2009 as

applicable with the Total revenue amount of $4472218 reported on page item 2a of Form

SIPC-7T for the period from April 2009 through December 31 2009 noting no differences

Compared any adjustments reported on page items 2b and 2c of Form SIPC-7T with the

supporting schedules and working papers as follows

Compared deductions on line revenues of $4378246 to the general ledger and

supporting clearing agent statements provided by Brigid Nessing Accounting

Manager NewAlliance Investments Inc noting no differences

Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7T and in the

related schedules and working papers obtained in procedure as follows



Recalculated the mathematical accuracy of the SIPC Net Operating Revenues on

page line 2d and the General Assessment .0025 on page line 2e of $93972

and $235 respectively of the Form SIPC-7T noting no differences

Recalculated the mathematical accuracy of the deductions in item above for which

we performed calculation on the supporting general ledger and supporting clearing

agent statements noting no differences

We were not engaged to and did not conduct an examination the objective of which would be the

expression of an opinion on the Companys preparation of Form SIPC 7-T in accordance with the

applicable instructions Accordingly we do not express such an opinion Had we performed additional

procedures other matters might have come to our attention that would have been reported to you

This report is intended solely for the informaton and use of management and the board of directors of

NewAlliance Investments Inc the Securities and Exchange Commission Financial Industry

Regulatory Authority Inc and the Securities Investor Protection Corporation and is not intended to be

and should not be used by anyone other than these specified parties

PricewaterhouseCoopers LLP

February 25 2010



SECURITIES INVESTOR PROTECTION CORPORATIONSPC7T 805 15th St NW Suite 800 Washington D.C 20005-2215 SPCTr
29-REV 12Io9J

Transitional Assessment Reconciliation

Read carefully the instructions in your Working 6opy before completing this Form

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

Name of Member address Designated Examining Authority 1934 Act registration no and month in which fiscal year ends for

purposes of the audit requirement of SEC Rule 17a-5

Note If any of the information shown on the mailing label

requires correction please e-mail any corrections to

forrn@sipc.org and so indicate on the lorm filed

Name and telephone number of person to contact

respecting this form

General Assessment item 2e from page not less than $150 minimum

Less payment made with SIPC-6 tiled including $150 paid with 2009 SIPC-4 exclude interest

Less prior overpayment applied

Assessment balance due or overpayrneni

interest comnuteri or ate payment see inrstructron Ei icr days at 20 per annum

old assessment balance amid interest due ovurpaymemui carried iorwaroi

PAID WITH THIS FORM
Ctioc enctosee poyabte to SIPC

TntI must be seme as buvei

Overpaynreni carried onward

Sibsidanres and predecessors P1 included
ri this lenin igive name and 1934 Act registration number

Ui SIPC nnlenler ruiminnu ttir rn and tJ

ru son by wtiir
in eoceited represent thereby

that all nlornralirn rrilrrtned heein is rue no reel

end1 comprene

An

Pared dir lay Sb

This omm and the assessment payment Is due 60 days alter the end of the fiscal year Retain the Workina Copy of this term
for period ot nor es than years the latest years in en easily accessible place

Dales

Pceivnd Reviewed

CaIcularnorr
Documentaircn

Forward Copy

Exceplions

ua
Disposition of exceptions



DETERMINATION SIPC NET OPERATING REVENUES
AND GENERAL ASSESSMENT

Item No

2a Total revenue FOCUS Line 12Part PA Line Code 4030

2b Additions

Total revenues from the securities business of subsidiaries except foreign subsidiaries and

predecessors not included above

Net loss train principal transactions in securities in trading accounts

13 Net loss from
principal transactions in commodities in trading accounts _______

Interest and dividend expense deducled in determining item 2a

5r Net loss from management at or participation in the underwriting or distribution of securities

Expenses other than advertising printing registration tees and legal fees deducted ri determining net

profit from management at or participation in underwriting or distribution at securities

Net toss from securities in investment accounts

Total additions

2c Deductions

Ill Revenues train the distribution of shares of registered open end investment company or unit

investment tram from the solo ot variahie annuities Ii oat he business at insurance from invesrmen.i

advisory saivces rendered to registered rivestrnient companies or insurance company separate

accaunis and tram iransacir005 in security futures products

Revenues loin cotìrrxodiiy transactions

Ccrrnmissrois iooi brokerage arid clearance oath ic ather SIPC members ri connection wdf

recrirrties trap ct ions

Reimbursements for posidge in cucre lion with prov olicrtgtipn

hr Not pan train securi iv ipslment eccourit

hr 1OU ut ccmmrsslors arri rnarkupr earnvd trcni transaciops certrticates of depoor arc

iirr reusury hills hnkei accertar.ct rannerciat paper thai mature cure months or eo
riInriiie

broi opxr .r no O.t E9r tens ar.ure crinrreclr Wj oo
la ci rua deiricd dv Seir iyy thy

Olhi Or nata rihr- OiiPil nuiieot i\i rriiier tuiaii
See tnt rtia C.

Amdunts for the fiscal period

beginning April 2.009

arid ending J.L .1 20
Eliminate cents

.9- rc .aiv niee an c.ndoriu parry FrrCiiE Lrrx 2FART ne
ran .b4 --

ci lcrral cleresi arrd drvidead acome

ilftn i-

i4 ..L
Er-ro- ItrvOter liv

Toti deouctions

2d StPC Net Operating Revenues

2e General Assessment 0025

9-

sa7
to page but riot less than

$1511 mirrmumr



SPC7T nstructions

For the purposes of this form the term SIPC Net

Operating Revenues shall mean gross revenues from the

securities business as defined in or pursuant to the applicable

sections of the Securities Investor Protection Act of 1970

Act and Article of SIPCs bylaws see page less item

2c9 on page

Gross revenues of subsidiaries except foreign

subsidiaries are required to be included in SIPC Net

Operating Revenues on consolidated basis except for

subsidiary tiling separately as explained hereinafter

If subsidiary was required to fite Rule 17a-5 annual

audited statement of income separately and is also SIPC

member then such subsidiary must itsell file SIPC-7T pay

the assessmenr and should not be consolidated in your

SIPC-7T

SIPC Net Operating Revenues of predecessor member

which are not included in item 2a were not reported separately

and the SIPC assessments were not paid thereon by such

predecessor shall be included in item 2b1
Your General Assessment should be computed as follows

ii Lia2a For the applicable period enter total revenue

based upon amounts reported in your Rule 17a-5 Annual

Audited Statement ol Income prepared in conformity with

generally ac.cepteci accounting principles applicable to

securities brokers and dealers or if exempted from thal

rule use X-l7A5 FOCUS Report Line 12 Code 4030

4LLLsim.wlLs The purpose ol the adjustments on page

is to determine SIPC Net Operating Revenues

at A.thitLwis Lrnes 2bW through 2b7 assure that

assessable income and gain items ot SIPC Net

Operating Revenues are totaled urrreduced by any

losses e.g if net toss was incurred for the period

from all transactions in trading account securities

that net loss does not reduce oIlier assessable

reveriuesr bus line 2bf4 would include all short

divrded arid irileresi paymenis including those

incurred in reverse conversion accounts rebates

on sroc loan positions and repo inleresl which

have been relied in determining line 2a
br Jjjcjkn_j Line 2cll through lime 2cth are either

provided or in the statue as in dedUctiOn 2c1 or are

allowed 10 arrive ann assessment base consisting of

net operating revenues from the securities business

For example lin 2c91 allows for deduction ol

either the tolal oh interest and dividend expense loot

ho exceed merest and dividend income as reported

on FOCUS fine 22 PART IA line 13 Ccde 4075 plus

line 2b or 40% 01 interest earned on customers

securilies accounts 140% of FOCUS Line Code

3960n So con lain is complete both ice if and iii

enternsg tIre giE.a1ir of the iwo in the far riabi column

Dividends
parts to starenondcrs are non considered

Expense and thus are not to be included in the

deduction Likewise interest and dividends paid to

partners pursuant to the partnership agreements

would also not be deducted

It amounts reported on tine 2c8 aggregate in

excess of$100 000 documentation mustaccompany

the form filed such as copies of agreements or

representative prospectus that would reflect the

statutory basis for the deduction

Determine your SIPC Net Operating Revenues

item 2d by adding to item 2a the total of item 2b
and deducting the total of item 2c

ii Multiply SIPC Net Operating Revenues by the

applicable rate Enter the resulting amount but

not less than the $150 minimumt in item 2e and on

line 2A of page

iii Enter on line 2B the assessment due as reflected

on the SIPC-6 previously tiled

liv Subtract tine 2B and 2C trom line 2A and enter the

difference on line 2D This is the balance due for

the period

Enter interest computed on late payment if

applicable on line 2E

vi Enter the total due on line 2F and the payment of

the amount due on line 2G

viii Enter overpayment carried lorward il anyi on

line 2H

Any StPC member wInch is also batik as defined in

tile Securities Exchange Act ot 19341 may exclude frcnn SIPC

Net Operating Revenues dividends and interest received on

securities in its investment accounts to the extent ttrat it

can demonstrate to SIPCs satisfaction that strchi securities

are held arid such dividends and interest are received

solely in connection with its operations as bank arid not in

connection with its operations as broker dealer or nierrmber

oi national securities exchange /\ny member who excludes

from SIPC Net Operating Revenues any dividends or interest

pursuant to the preceding sentence shall tile with this tormn

supplementary statement setting torth the amount so

excluded arid proof oils entillement to such exclusion

/o1ee.j on_Asses srirenlsj ft all or any part of assessment

payable under Section ot the Act has not been received within

15 clays after the duo date thereof the member strait pay in

acldilnon to the amount of the assessment interest am the rate

of 20% per annum on the unpaid portion of the asseesmeni

lot each day it has been overdue ft any broker or dealer has

incorrectly tiled claim for exclusion from iniencibershlp in the

Corporation such broker or dealer shall r.ay
in addition to

assessments due interest at the rate of 20% per annum on the

unpaid assessment for each day has nOt been paid SlSCC the

date on which it should have beei paid

Securities and Exchange Commission Rule i7a-5e

requires those who are not exempted from the audit

requirement of the rule and whose gross revenues are in

excess of $500000 to file supplemental independent

public accountants report covering this StPC7T no Icier

than 60 days after their fiscal year ends

Mail this completed form to SIPC together with check

for the amount due made payable to SIPC using the

This form is to be tiled by all members of the Securities Investor Protection Corporation whose fiscal years end April 30 2009 thru

December 31 2009 The form together with the payment is due no later than 60 days alter the end of the tiscal year or after member
ship termination Amounts reported herein must be readily reconcilable with the members records and the Securities and Exchange
Commission Rule 17a-5 report filed Questions pertaining to this term should be directed to SIPC via e-mail at form@sipc.org or by

telephoning 202-371-8300

enclosed return envelope



From Section 169 of the Act
The term gross revenues from the securities busiiress means the sum of but without duplication

commissions earned in connection with transactions in securities effected for customers as agent net of commissions paid
to other brokers and dealers in connection with such transactions and markups with respect to purchases or sates of securities

as principal

charges for executing or clearing transactions in securities for other brokers and dealers

the net realized gain if any from principal transactions in securities in trading accounts

the net profit it any from the management of or participation in the underwriting or distribution of securities

interest earned on customers securities accounts

lees for investment advisory services except when rendered to one or more registered investment companies or insurance

company separate accounts or account supervision with respect to securities

fees for the solicitation of proxies with respect to or tenders or exchanges of securities

income from service charges or other surcharges with respect to securities

except as otherwise provided by rule of the Commission dividends and interest received on securities in investment ac
counts of the broker or dealer

Cd fees in connection whir put call and other options transactions in securities

commissions earned br transactions in fi certificates of deposit and ii Treasury bills bankers acceptances or comnier
mel paper which have maturity at the time of issuance ol not exceeding nine months exclusive 01 days ol grace or any renewal
thereof the maturity of which is likewise limited except that SIPC shall by bylaw include in the aggregate ci gross revenues only
an appropriate percentage of such commissions based on StFCs loss experience with respect to such instruments over at least

the preceding five years and

lees and other income from such other categories ot the securities business as SIPC shall provide by bylaw

Such term does not include revenues received by broker or dealer in connection mull tire distribution of shares of regisiered

open end investment company or Uflli investment trust or revenues derived by broker or dealer from he sales of variable ennUi
ties the business of insurance or transactions in security futures products

From Section 1614 of the Act
The term Security means any note stock treasury stock bond debenture evidence of indebtedness any collateral trusi certificare

preorganization certificate or subscription translerable share voting trust certilicate certificate ol deposil cerliticate of deposit for

security or any security future as that term is defined in section 78ca55A of this title airy investment contract or certificate

01 interest or participaiiorr in any prorit sharing agreerrient or in any oil gas or mineral royally or lease iI such investment uontracf

or interest is lire subject of registraliori statement with he Commission pursuant to the previsions of fhe Securities Act of 1933
U.S.C 77a at seq airy put call straddle option or privilege on any security or ornarp or inde of securities firicludino airy interesi

therein or based on the value tlrereot or any put call straddle option ci privilege entered into orr national securifres echange
relating to forerqrr currency any certificate of merest or participation in temporary or rlterinr cerlilicale lOt receipi to guaantcc
of or warrant or rigId to subsci hO to or purchase or salt any of the foregoing arid any utlir instrument commonly known as sect
dy Except as specrtically provided above tire errir secunity does not include any currency or any ccrnrriociily or related contract en

futures contract or any warrant or iglri
fr subscribe to or purchase or Seli any of the oregoing

From SPC Bylaw Article Assessments
Section 1f
Ttre term gross revenues trorri fire securities business includes the revenues in the detrnilrci Ut gross revenues rorri tire securities
business set forth in the apptrcabte sections of tIre Act

Section
For purpose of this articie

The term securities ur trading accourrrs shall mean securities held trrr sale in the ordinary course of hr.rsmrnesr and 01 identified

as having been held for investment

Ib The term securities investment accounts strati mean securities that are clearly den as having been acquired for invest

mont in accordance ilti provisons of lire Inierriril Revenue Code applicable to dealers in securities

fc
The terrrr tees anu oIlier income from such other categories of the secuitres busruess SiiClt mean till it Venue related either

directly or indirectly to the securities business except revenue included in Section 9t9çA-Lr and ievenue specihcally ercepted in

Section 4cii3iCj 2clt page
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PricewaterhouseCoopers LLP

185 Asylum Street Suite 2400

Hartford CT 061 03-3404

Telephone 860 241 7000

Facsimile 860 241 7590

Report of Independent Auditors on Internal Control Required by SEC Rule 17a-5g1

To the Board of Directors of

NewAlliance Investments Inc

In planning and performing our audit of the financial statements of NewAlliance Investments Inc the

Company as of and for the year ended December 31 2009 in accordance with auditing standards

generally accepted in the United States of America we considered the Companys internal control over

financial reporting internal control as basis for designing our auditing procedures for the purpose of

expressing our opinion on the financial statements but not for the purpose of expressing an opinion on the

effectiveness of the Companys internal control Accordingly we do not express an opinion on the

effectiveness of the Companys internal control

Also as required by Rule 17a-5g1 of the Securities and Exchange Commission the SEC we have

made study of the practices and procedures followed by the Company including consideration of control

activities for safeguarding securities This study included tests of compliance with such practices and

procedures that we considered relevant to the objectives stated in Rule 7a-5g in making the following

The periodic computations of aggregate indebtedness and net capital under Rule 7a-3a1 and

Determining compliance with the exemptive provisions of Rule 5c3-3

Because the Company does not carry securities accounts for customers or perform custodial functions

relating to customer securities we did not review the practices and procedures followed by the Company in

any of the following

Making the quarterly securities examinations counts verifications and comparisons and the

recordation of differences required by Rule 17a-13 and

Complying with the requirements for prompt payment for securities under Section of Federal Reserve

Regulation of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control and the

practices and procedures referred to in the preceding paragraph In fulfilling this responsibility estimates

and judgments by management are required to assess the expected benefits and related costs of controls

and of the practices and procedures referred to in the preceding paragraph and to assess whether those

practices and procedures can be expected to achieve the SECs above-mentioned objectives Two of the

objectives of internal control and the practices and procedures are to provide management with reasonable

but not absolute assurance that assets for which the Company has responsibility are safeguarded against

loss from unauthorized use or disposition and that transactions are executed in accordance with

managements authorization and recorded properly to permit the preparation of financial statements in

conformity with generally accepted accounting principles Rule 7a-5g lists additional objectives of the

practices and procedures listed in the preceding paragraph



Because of inherent limitations in internal control and the practices and procedures referred to above

errors or fraud may occur and not be detected Also projection of any evaluation of them to future periods

is subject to the risk that they may become inadequate because of changes in conditions or that the

effectiveness of their design and operation may deteriorate

control deficiency exists when the design or operation of control does not allow management or

employees in the normal course of performing their assigned functions to prevent or detect misstatements

on timely basis significant deficiency is control deficiency or combination of control deficiencies that

adversely affects the entitys ability to initiate authorize record process or report financial data reliably in

accordance with generally accepted principles such that there is more than remote likelihood that

misstatement of the entitys financial statements that is more than inconsequential will not be prevented or

detected by the entitys internal control

material weakness is significant deficiency or combination of significant deficiencies that results in

more than remote likelihood that material misstatement of the financial statements will not be prevented

or detected by the entitys internal control

Our consideration of internal control was for the limited purpose described in the first second and third

paragraphs and would not necessarily identify all deficiencies in internal control that might be material

weaknesses We did not identify any deficiencies in internal control that we consider to be material

weaknesses as defined above

We understand that practices and procedures that accomplish the objectives referred to in the second

paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with the

Securities Exchange Act of 1934 and related regulations and that practices and procedures that do not

accomplish such objectives in all material respects indicate material inadequacy for such purposes

Based on this understanding and on our study we believe that the Companys practices and procedures

were adequate at December 31 2009 to meet the SECs objectives

This report is intended solely for the information and use of the Board of Directors management the SEC

and other regulatory agencies that rely on Rule 17a-5g under the Securities Exchange Act of 1934 in their

regulation of registered brokers and dealers and is not intended to be and should not be used by anyone

other than these specified parties

-iLz
February 25 2010


